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Service Il | Institutional Support for Retirement, Healthcare, and
Education Accounts

I. Why New Immigrants Are Most Vulnerable to Account-System Mistakes

In the United States, the core of wealth management is not only what you invest in, but which
accounts your money is placed into. For new immigrants, the most common challenges are not
a lack of willingness to plan, but rather:

¢ Unclear understanding of how different accounts are defined and treated under U.S. tax
law

e Uncertainty about which account types should be prioritized at different life and
residency stages

e Incomplete knowledge of eligibility rules, contribution limits, and timing requirements

e Missing critical action windows, resulting in the permanent loss of benefits otherwise
available under the system

These issues often do not surface immediately. Instead, they tend to compound over time and
become visible five or ten years later—through higher tax burdens and reduced flexibility.
Account structure decisions may have long-term tax and planning implications.

Il. What Advisors Help Solve Through Account-Based Planning

The advisor’s role is not simply to “open accounts” for clients, but to help them use the system
correctly, fully, and sustainably—within the boundaries of applicable regulations. Key areas of
support include:

£} selecting the Appropriate Account Structure

Based on the clients:
e Residency and immigration stage (new immigrant, U.S. tax resident, permanent resident)
e Income type and income level
e Family structure and long-term objectives

The advisor helps determine:

e Whether retirement accounts or taxable investment accounts should be prioritized
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e Whether Roth, Traditional, or blended structures are appropriate

e Whether healthcare and education funds should be isolated in dedicated accounts

B3 Account Opening and Compliance Support
Within a compliant custodial framework, the advisor assists with:
e Selecting appropriate account types and completing the account-opening process

e Ensuring account purpose, beneficiary designations, and elections comply with
regulations

Clients always remain the legal owners of their assets. Accounts are held by custodial
institutions, while the advisor provides planning guidance and operational assistance only.

EJ Monitoring Key Timing Windows and Regulatory Opportunities
In the U.S. account system, timing itself is a form of benefit. Advisors help clients:
e Avoid missing annual contribution and catch-up contribution opportunities

¢ Help evaluate whether Roth conversions or other permissible contribution strategies
may be appropriate, in coordination with the client’s tax professionals

e Recognize long-term strategic windows in healthcare and education accounts

Certain tax-advantaged accounts are subject to annual deadlines and eligibility requirements.

3 supporting Long-Term Growth and Tax Coordination Across Accounts
Accounts are merely “containers.” Their real value comes from:

e Long-term, disciplined asset growth within each account

e Tax coordination and functional separation among different account types

e Preserving tax flexibility for future retirement, healthcare, and education expenses
Through integrated planning, advisors help clients:

o Apply appropriate investment strategies across different account types
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¢ Balance current tax efficiency with future tax certainty

e Reduce unnecessary long-term tax friction

Illl. Common Account-Related Mistakes Among New Immigrants

¢ Relying solely on taxable investment accounts while ignoring retirement, healthcare, and
education accounts

e Failing to utilize Roth accounts or HSAs during high-income years, missing potential tax-
advantaged growth opportunities

e Opening accounts that remain idle and underutilized over long periods
e Overlooking the need to adjust account strategies as residency status or income changes

These are rarely the result of negligence. More often, they reflect the absence of systematic
reminders and long-term professional support.

IV. Advisor Service Process
1. Account and System Evaluation
e Review of available account types based on client circumstances
¢ Identification of unused benefits and potential gaps
2. Structural Design and Explanation
e Clear definition of each account’s role within the family financial system
e Explanation of trade-offs and long-term implications
3. Account Opening and Operational Assistance
e Support with account establishment and key transactions
e Ensuring all steps are compliant and properly documented
4. Ongoing Reminders and Annual Reviews
e Alerts for important deadlines and action points

e Strategy updates aligned with family and regulatory changes
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V. Clients Who Benefit Most from This Service
e Newly arrived immigrant families or those nearing residency transitions
¢ Clients experiencing rising income and increasing tax exposure

e Families with children who are beginning to focus on healthcare, retirement planning,
and legacy considerations

e Clients seeking to fully capture system benefits through long-term, structured planning
rather than one-time actions

Disclosure

This material is provided for informational and educational purposes only and does not
constitute individualized investment advice. While custodial structures emphasize asset
segregation and transparency, all investment strategies involve risk, including the potential loss
of principal.

Tax, legal, and immigration matters should be reviewed with appropriately qualified
professionals. Investment advisory services are offered only where permitted by applicable laws
and regulatory requirements.

Securities offered through Van Clemens & Co., member FINRA and SIPC. Advisory services offered
through Van Clemens Wealth Management, a registered investment adviser.




