How to Understand the Roles and Relationships in U.S. Investing
and Wealth Management

In the United States, investing and wealth management are built on a three-party structure,
rather than being handled by a single individual:

The first party: Banks / Custodians — Safekeeping of assets
The second party: The Financial Advisor (me?) — Helping you make decisions and build plans
The third party: You — Always the owner of your assets

A Simple Analogy: The Hospital System

You can think of this entire relationship as a hospital system:

Financial Role Hospital Analogy Function

o Provides the infrastructure, accounts,
Charles Schwab The hospital itself ] o
compliance, and security

. . . The attending Diagnoses issues, designs solutions, and
Financial Advisor (me) o ) ) )
physician provides ongoing guidance
Your individual Medical records + Account types established according to
investment accounts |treatment plans specific rules
Your money Your own body Always belong to you

The hospital cannot decide how you should be treated, and the doctor cannot take you away.
Your money always stays within the “hospital system,” but the treatment plan is designed by
collaboratively, based on your goals, decisions, and ongoing communication.

Why Can a Financial Advisor “Help You Open” an IRA or Roth IRA?

You might wonder:
“Is the advisor personally opening the account for me?”

The answer is no.

I am not “opening an account for you.”
| am helping you correctly select the appropriate account type within Schwab’s system and



submitting the application on your behalf, with your authorization and subject to Schwab’s
custodial approval.

Another Analogy: A Vault Building with Different Folders
You can also think of Schwab as a secure vault building containing folders of different colors:
e Regularindividual investment account = white folder
o Traditional IRA retirement account = blue folder
e Roth IRA retirement account = red folder
My role is to help you determine:
¢ Which folder you should be using right now
e How to use that folder in the most tax-efficient way
e Whether and when it makes sense to switch folders in the future

The folders always remain at Schwab, and the keys are always in your hands.

“Without an advisor, you can certainly open an account at Schwab yourself.
But the real question is: do you know which account type you should open?
Do you know when Roth makes sense—and when it doesn’t?”

Who Actually Holds Your Money in the U.S.?

In the U.S., your money is not given to an individual.
It is held by a custodian such as Charles Schwab, which is responsible for:

e Asset security?
e Account administration
e Regulatory compliance

As your financial advisor, | act more like your attending physician.
| do not take custody of your money. Instead, | will help you decide:

e Which account structure to use



e How investments should be allocated
¢ How taxes can be managed efficiently
e How risks should be controlled

IRA and Roth IRA accounts are not my products.
They are account types defined by U.S. tax law.
My role is to help you use the right account “container” within Schwab’s system.

Key Takeaways

Your money is held at Schwab
| help you with decisions and planning

Ownership always remains with you

Marketing Disclaimer

This material is for informational and educational purposes only and does not constitute personalized
investment advice. Advisory services are offered through a registered investment adviser
representative acting through Van Clemens Wealth Management. Investment strategies involve risk,
including potential loss of principal.

Notes:

™ While custodial structures emphasize segregation and transparency, all investments involve market risk and

are not risk-free.
For illustrative purposes, references to ‘I, ‘me,” or ‘your advisor’ refer to a registered investment adviser
representative acting through Van Clemens Wealth Management.
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