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The Real Value of Ongoing Investment Account Management 
Rebalancing | Tax OpƟmizaƟon | Risk Control | Structural Adjustments 

 
1. Why Investment Management Is Not “Product SelecƟon,” but an Ongoing Process 

Many investors view invesƟng as simply selecƟng a few funds or stocks. However, true 
investment management consists of a series of ongoing professional acƟviƟes aŌer the account 
is established. 

Over the long term, conƟnuous management of risk, tax, structure, and investor behavior may 
help support more consistent alignment with a porƞolio’s intended objecƟves. These efforts 
include rebalancing, tax opƟmizaƟon, risk control, and structural adjustments based on life 
stages. Together, they shape long-term investment results. Without ongoing monitoring and 
adjustment, even a well-constructed porƞolio may gradually driŌ from its intended objecƟves 
over Ɵme. 

 
2. Client PercepƟon vs. Advisor’s Professional Management Work 

What clients oŌen assume: 

 SelecƟng a few investment products 
 Holding them long-term without changes 
 Leƫng market movements determine outcomes 

What professional advisors do: 

 Asset allocaƟon and risk management 
 Rebalancing execuƟon 
 Tax opƟmizaƟon (such as Tax Loss HarvesƟng) 
 Cash flow and account structure management 
 Strategy maintenance, updates, and tool replacement 
 Dynamic structural adjustments based on life stages 

 
3. Rebalancing: A Disciplined Process for Maintaining Target Risk Exposure 

Principle: 
Market fluctuaƟons cause asset allocaƟons to driŌ away from targets. Market appreciaƟon, for 
example, increases equity exposure and therefore risk. The core objecƟve of rebalancing is to 
restore the original risk structure. Rebalancing may, in some cases, involve trimming 
appreciated assets and adding to underweight assets in a disciplined manner. 

Example:  

A 60/40 porƞolio driŌing to 70/30 can be restored by selling equiƟes and buying bonds, which 
may help restore the porƞolio’s intended risk structure through disciplined adjustments. 
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Without rebalancing: risk gradually increases 
With rebalancing: risk remains controlled 

 
4. Tax-Aware Strategies and AŌer-Tax Outcomes 

Principle: 
AŌer-tax return is what ulƟmately maƩers. Tax-aware strategies are generally intended to help 
improve aŌer-tax outcomes within applicable legal and compliance frameworks, though results 
will vary based on individual circumstances. 

• Tax Loss HarvesƟng: using losses to offset gains 
• Tax locaƟon: placing assets in appropriate account types 
• Capital gains management 
• Avoiding wash sales 

Example: 
Using realized losses to offset gains may, depending on implementaƟon and individual tax 
circumstances, help reduce taxable gains while seeking to maintain similar market exposure. 

 
5. Risk Control: Not About Avoiding Losses, but Managing Unacceptable VolaƟlity 

Risk is not the loss itself, but exposure to volaƟlity that is unsuitable for the investor. 

• DiversificaƟon 
• ConcentraƟon control 
• VolaƟlity management 
• Drawdown risk miƟgaƟon 

Without a defined risk framework, investors may be more likely to make emoƟon-driven 
decisions during periods of market stress. 
With a disciplined risk framework, the porƞolio may be beƩer posiƟoned to remain aligned with 
its intended structure, though market volaƟlity can sƟll affect results.

 
6. Cash Flow, Account Structure, and Asset AllocaƟon Management 

Cash inflows and ouƞlows, dividends, and withdrawals all affect porƞolio structure. These 
require professional coordinaƟon to ensure the investment plan remains aligned and properly 
executed. Maintaining appropriate allocaƟons across assets helps keep the porƞolio consistent 
with its objecƟves. 

 
7. Life Stage–Driven Structural Adjustments 

As life circumstances change, investment strategies must evolve accordingly. 

• AccumulaƟon phase: focus on growth 
• Pre-reƟrement transiƟon phase: reduce volaƟlity 
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• ReƟrement phase: prioriƟze income and tax efficiency 

 
8. Why Advisor Services and Product Costs Are Different ConsideraƟons 

While some investment products may have relaƟvely low internal costs, they typically do not 
include ongoing porƞolio monitoring, tax-aware implementaƟon, or personalized structural 
adjustments. For some investors, advisory services may provide addiƟonal support in these 
areas. The value of an advisor is generally Ɵed to the scope of services provided, including 
ongoing management, coordinaƟon, and judgment, rather than the cost of a product alone. 

The core of investment management is not product selecƟon, but the conƟnuous management 
of risk, taxes, and structure. 

 
9. In the AI Era: What Is Truly Scarce Is Judgment and Structure 

As technology conƟnues to evolve, product selecƟon may become increasingly accessible to 
investors. However, decisions about how to combine investments, when to make adjustments, 
and how to align a porƞolio with changing life circumstances may sƟll involve judgment that 
some investors prefer to evaluate with professional guidance.

 
10. Conclusion 

Investment management is not a one-Ɵme decision, but an ongoing system that includes: 

• Risk management 
• Tax opƟmizaƟon 
• Structural maintenance 
• Dynamic adjustments 

The value of ongoing investment management lies in helping support a more disciplined process 
for managing risk, taxes, and porƞolio structure over Ɵme. 

 

Disclosure 

This material is provided for informaƟonal and educaƟonal purposes only and does not 
consƟtute personalized investment, tax, or legal advice. 
Tax rules, contribuƟon limits, eligibility requirements, and the effecƟveness of tax-aware 
strategies are complex and subject to change. Actual results and outcomes will vary based on 
individual circumstances. Investors should consult qualified tax, legal, and financial professionals 
before making any decisions. 
All investments involve risk, including the possible loss of principal. Rebalancing and other 
porƞolio management techniques may result in transacƟon costs and tax consequences. There 
is no assurance that any investment strategy will be successful or achieve its intended objecƟves 
or tax outcomes. 


